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Financial Support for Guardians

When considering if guardianship is the best permanency option for a child, you will
need to ensure prospective guardians can financially meet the child’s needs now and
in the future.

Guardians receive an allowance, as well as a guardianship financial plan. The
purpose of a guardianship financial plan is to ensure the prospective guardian of a
child or young person (child) can meet their future needs without the support of
Department of Communities and Justice (DCJ) or an agency.

It is crucial that as Permanency Support Program (PSP) casework staff you
understand the requirements of a guardianship financial plan as you will need to
develop or give input to the plan. You will need to identify the ongoing needs of the
child from now until they turn 18 years of age. Include relevant information that will
support the child’s foreseeable needs as they grow and develop through to
adulthood.

Guardianship Allowance

Guardians are eligible for financial assistance to help support the child in their care.
The guardian will receive a guardianship allowance at the same rate as the DCJ
statutory care allowance. To see the carer allowance rates, click here.

The guardianship allowance covers the typical costs associated with day-to-day care
of a child in the community such as:

e food, shelter, clothing and footwear, household provisions, daily travel, and
suitable car restraints

holidays, gifts, haircuts, pocket money, hobbies, music lessons, sporting
activities

e general education costs, school excursions including camps, general hygiene
needs

e general medical costs and general pharmaceutical costs.
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Guardianship Financial Plan

When approved as part of the child or young person’s guardianship financial plan,
guardians may have access to additional payments in the following areas only:

e cultural support plan and life story work (includes supporting family time)
e education

e childcare

e medical and dental

e professional therapy.

Funding will not be approved in a guardianship financial plan for the following
services:

e respite or support workers

e leaving care or aftercare services.

For more information about financial planning for guardianship, see: What financial
supports are available to assist carers in progressing to guardianship?

Consider Future Needs

In developing the guardianship financial plan, consider the future needs of the child.
Look at family history and the history of trauma, abuse and neglect and include these
in the financial plan along with a rationale. For example, counselling or
psychological services ongoing every fortnight for a period of three years due to the
severe trauma the child has survived. A rationale may say something along the lines
of, “while the child is not presently displaying behaviours that indicate they need
psychological support, research shows that...”

When to Complete the Financial Plan

The Financial Plan is completed prior to the making of the Guardianship Order. Only
contingencies included in the Financial Plan will be funded once a Guardianship
Order is made by the Children’s Court. There are some limited exceptions to this rule,
such as when a child has unforeseen needs. See the Guardianship Financial
Guidelines link for more information.
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Receiving the Funding

Once a Guardianship Order has been made, all payments and reimbursements are
made by DCJ, even when a child was last case managed by a PSP Service Provider.
Adding something to the financial plan does not mean that DCJ will automatically
release those funds or the guardian will automatically receive that money. The child
must require the service or intervention to receive the funding. So, for example, if the
cost of braces are in the plan, it is only if the child gets braces that DCJ will cover the
costs, payable directly to the orthodontist upon receipt of the invoice. The guardian
will need to contract their local DCJ Community Services Centre prior to the child
receiving the braces/service/intervention for approval and will need to show DCJ
some evidence of the expense such as a quote.

More Information on Guardianship Financial Plans

For more information see the Additional Resources Page in the Guardianship section
of the PSP Learning Hub for an example of a financial plan, a template for a financial
plan and financial guidelines for PSP Service Providers. These are all available to
people registered for the PSP Learning Hub by logging in.

Children with High Support Needs

Guardians who care for children with additional needs may be eligible for
Guardianship+1 and Guardianship+2 allowances. This is an increased allowance to
reflect the extra costs associated with meeting the child’s additional needs.

DCJ will need to make an assessment to decide if a higher rate of allowance is
justified for the child. DCJ do this using a special needs assessment (SNA). DCJ do
not use the child’s CAT score.

Medical or other evidence must be given to support the assessment process. In most
cases, the higher allowance will need to be part of the child’s Financial Plan.

Agreement for a higher rate of allowance needs to happen before a Guardianship
Order is made.

Guardians need to confirm that the child’s needs remain high as part of the Annual
Review declaration returned to DCJ. They will need to give evidence of these
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continued higher needs. For example, updated medical and therapeutic assessments
of the child.

NDIS

Supports that are, or should be, covered by the NDIS will not be covered by DCJ.
Where appropriate, make sure NDIS supports are in place for the child before the
Guardianship Order is made. Talk to prospective guardians about how to access the
NDIS, should the child be diagnosed with a disability in the future.

Additional Financial Support from the Australian Government

In addition to the support listed above, a guardian may also be eligible for support
from Services Australia (Centrelink) including, but not limited to:

e Family Tax Benefit
e Child Care Subsidy
e ABSTUDY

e Youth Allowance

Work Exemption for Guardians

At times, a guardian may not be in paid employment so they can meet the child’s
daily needs. If this is the case, a work exemption can be explored with Services
Australia (formerly Centrelink). Services Australia can grant guardians temporary
exemptions in some situations.

If needed, DCJ will mail guardians a Work Exemption Certificate once the
Continuation of Guardianship Allowance form is returned by the guardian. As with
the DCJ Statutory Care Allowance, the Australian Taxation Office and Services
Australia do not consider the guardianship allowance as a taxable income.

For further information about payments from Services Australia click here.
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